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SUBJECT: ARTICLE 28/CONSULTATIONS WITH GOC RE: ERUITS AND 
VEGETABLES 

REE: (A) OTTAWA 2406, (B) STATE 113819 

1 . AMBASSADOR SHOULD DRAW ON POINTS IN REETEL B IN DIS- 
CUSSIONS WITH MINISTER HORNER REGARDING THE GOC'S PENDING 
LIMITED OFFICIAL USE 
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ACTION ON ERUITS AND VEGETABLES. 

2. AMBASSADOR MAY, AT HIS DISCRETION, WISH TO DRAW ON THE 
FOLLOWING INFORMATION AS WELL: 

- THE UNITED STATES IS PREPARING TO ENTER INTO INTENSIVE 
BILATERAL DISCUSSIONS AS YOUR DELEGATION IN GENEVA HAS 
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REQUESTED REGARDING THE APPROPRIATE LEVEL OE COMPENSATION 
EOR THE ARTICLE 28 ACTION. WE HOPE THE CANADIAN GOVERNMENT 
WILL TAKE STEPS TO NARROW THE SCOPE OE THE ACTION BY 
ELIMINATING CERTAIN ITEMS FROM THE SYSTEM OF TRADE RESTRIC- 
TIVE MEASURES BEEORE THE START OF NEGOTIATIONS. 

- THE UNITED STATES IS CONSIDERING THE CANADIAN DELE- 
GATION'S PROPOSAL TO EQUALIZE OUR POTATO TARIEES AT 30 CENTS 
PER CWT MADE DURING OUR APRIL 12 CONSULTATIONS. HOWEVER, 

WE ARE ALSO UNDER DOMESTIC PRESSURE TO INCREASE IMPORT 
RESTRICTIONS ON POTATOES. A BILL WAS INTRODUCED APRIL 25 
BY SENATOR HATHAWAY (S.2985) TO ELIMINATE THE DISTINCTION 
BETWEEN TABLE AND SEED POTATOES AND TO IMPOSE A 75 CENT 
PER CWT DUTY ON ALL ERESH POTATO IMPORTS UP TO 100 
MILLION POUNDS. THE BILL WOULD IMPOSE A DUTY OE I DOLLAR 
PER CWT. ON AMOUNTS ABOVE THIS QUANTITY. 

3. INTERESTED USG AGENCIES BELIEVE THAT AMBASSADOR'S 
DISCUSSIONS WITH MINISTER HORNER SHOULD BE LIMITED TO 
POINTS OUTLINED IN REETEL B AND ABOVE. HOWEVER, EMBASSY 
SHOULD BE AWARE (AND MAY WISH TO NOTIFY APPROPRIATE 
GOC OEEICIALS) THAT DELETION OE NECTARINES FROM SYSTEM 
IS NOT RELEVANT TO NEGOTIATIONS SINCE CANADIAN WORKING 
DOCUMENTS (GENEVA 7305) SHOW THAT NO CHANGE IS PROPOSED 
IN DUTY ON THAT ITEM. 
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